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Dear Dan:

Enclosed for your approval are tw f Amendment #3

to our lease contract with Corporation. 50X1

One copy has the referenced schedules attached, the other
copy has not,

The effect of the changes negotiated with this amendment has
been reflected in the cost amounts negotiated with you for
the definitive "C Prime" and "A" contracts. The changes are:

1. Modest increases in direct labor rates reflect-
ing recent collective bargaining negotiations.

2. Modest increases in overhead and G & A rates
due to increased payroll taxes, fringe benefits

granted during recent collective bareaining,
and reduction of the labor 50X1
base,

3. Reductions of the shop and office equipment rental
rates, since the original rates were established
in anticipation of a one-year rental whereas the
total anticipated rental now exceeds three years.,

You are requested to indicate your approval of the attached
amendment by affixing your signature in the appropriate space
and retaining the copy to which the schedules are attached.
Kindly return the other copy for our files.,

Very truly yours,

50X1
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